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E.O. 11652: N/A 
TAGS: EFIN, IT 

SUB J : ITALIAN EXCHANGE MARKET DEVELOPMENTS 

PASS TREASURY AND FRB 

1 . DR. GEROVI, HEAD OF EXCHANGE OPERATIONS AT THE BANK 

OF ITALY. TOLD TREASATT IANUARY 28 THAT LIRA/DOLLAR FIXING 
IN FRANKFURT (CALCULATED THROUGH CROSS RATES) WAS 731.22 
LIRE PER DOLLAR. 

2. BOI CALCULATION OF DEVALUATION OF LIRA SINCE FEBRUARY 
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PERCENT, FOR DOLLAR 20.55 PERCENT AND FOR EC CURRENCIES 
29.80 PERCENT. 

3. ACCORDING TO GERONSI. SLIGHT DEPRECIATION OF THE 
LIRA ON IANUARY 28 WAS ACCOMPANIED BY INCREASE IN 
NUMBER OF PARTICIPANTS IN MARKET. RATE STILL NOT 
"DEPENDABLE" AND BEST CHARACTERIZATION OF MARKET ATMOSPHERE 
WAS "NERVOUS." 

4. GOVERNMENT TREASURY BILL AUCTION HELD ON IANUARY 27 
REFLECTED SUCCESS OF BOI EFFORTS TO PUSH UP SHORT-TERM 
INTEREST RATES WHILE ALLOWING LONG-TERM RATES TO INCREASE 
LESS. SIX-MONTH TREASURY BILLS WHICH YIELDED 8.5 PERCENT 

IN NOVEMBER YIELDED 9.76 PERCENT ON JANUARY 27 UP 120 
BASIS POINTS. ONE- YEAR TREASURY BILLS WHICH YIELDED 
8.99 PERCENT IN NOVEMBER YIELDED 9.59 PERCENT ON JANUARY 
27, UP 60 BASIS POINTS.VOLPE 
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